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NOTICE  OF  CONFIDENT^^^— '  PERSO^WWV^BWOVE^R  STRlKEpAWT  OR  ALL 

OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  D^^tl^E  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  ict  day  of  August,  2008,  between  Wilton  Irvon  Lombard  Jr.  and  Kathi  S.  Lombard,  husband  and  wife, 
d.b.a.  American  Alliance  Investments,  Lessor  (whether  one  or  more),  whose  address  is:  5933  North  Hills  Drive,  North  Richland  Hills, 
Texas  76117,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 


1 .  Lessor  in  consideration  of  ten  doPars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  herehafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 


structures  on  said  tend,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby/herein  called  "said  land,"  is  located  in  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.158  teres,  more  or  less,  out  of  the  D.  Smith  Survey,  Abstract  No.  419  and  being  Lot  20,  Block  8,  of  Greenfield  Village  Addition,  an  Addition  to 
the  City  of  Watauga,  Tarrant  County,  Tesas,  according  to  the  plat  thereof  recorded  in  Volume  388-134,  Page  48,  of  the  Plat  Records,  Tarrant 
County,  Texas  and  being  those  same  lands  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  September  8, 2004  from  Von  and 
Kathi  Lombard  to  American  Alliance  Investments,  recorded  thereof  in  Document  No.  D204281759,  Deed  Records,  Tarrant  County,  Texas  and 
amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to 
comprise  an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of 
Lessor  s  bind  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted 
portion  of  this  lease.  * 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  bv 
Lessee  for  a  more  complete  or  accurate  description  pf  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder  said  land  shall  be  deemed  to  contain  0.158  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in 
any  tract  shall  be  deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 
options  hereunder.  ** 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  teim  of  3  years 
from  the  date  hereof,  hereinafter  ralied^pnmary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted"upon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

ay  connect  its  wells,  the 
pay  Lessor  the  average 
Lessor's  interest,  in  either 


•v~Mrr' ■■■  «—  <?™v»i5  w.  uinuqiiw;  LC89«w  oik»j  iiui  u«  uuuyaiBu  iu  install  or  rumisn  raciiroes  omeruian  wen  raci irues  and  ordinary 
tease  facilities  of  now  lines,  separator,  andlease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable 
to  Lessee.  If,  at  anytime  or  times  alter  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  cor  '    J   ~  ' 


tne  time  ot  payment  woura  m  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  rf  the  wells  were  producinq.  and  may  be 
2SE2Jhi!IlfhC{,-b2Ilk  S8  gir!cted  J*  L«ssor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the 
™f  i  p  of  shutHn  roXalty  ■  Jf  at  ani  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive 
same.  Lessee  may.  in  lieu  of  any  other  method  of  payment  herein  provided.  Dav  or  tender  such  shut-in  ravahv  in  th*  manner  ah™* 


felSWSr  for  a*bove  ox\ w  before<  £e  %sX  date  for  Payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  6 
SSSL  £2?  u  601  of  ass&nment of  tease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exdusiveS?  on  the  then  owner  or 
owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  ishereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 

!j  SI&ofter  tencL .tease'  or  teai.esJ  ts  to  anv  ora"  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  unrts  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
nf  ^^^i3,!,^3?^0^0^^0"20"?'  ^  as,to  c^tein  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
mirSS'SrSMJ  SE^n1^3"  ^i"9^  ^iS2!  hyd*>*rbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
^^wL/roilui?i  T"1.^"5  SWK  as  9t?  vrer  6v  *e  conservation  agency  having  urisdiction.  If  larger  units  than  any  of  those  herein 
P?.iriaj*  £  ^taS"snedifjr  enlargement  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or 
tff!SiS!^££!SfS^SSS!!l  "Jr0"™*  ma*»™m  atowabte  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may 
£?5SbJSSd-?r  «2'SPed  t0  S?nforTn  t0J^e  SEe  Remltted  or  squired  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as 
In^nrtth^^^  ldej?%!n.9-5uch.u-ni!^nd  filin9  n  for  record  in  the  public  office  in  which  this  lease  is  recorded 

nS^n  SES  £5h^a£3^  of  thldite  (^edJ5r ,n  **!?■  'nstrument  or  instruments  but  if  said  instalment  or  instruments  make  no  such 
E223SS  H?nJ£2lun*  sh? 1  becorooWsctiveon  the  date  such  instalment  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be 
SShStoiSS66  at  aSy  ."""S  and  fromt'me  to  time  white  this  lease  is  In  force,  and  whether  before  or  after  operations  or  production  has  been 
ffiJ^J^Si!?"  irtlS  onJhe  portion  of  said,  land  included  in  the  unit  or  on  other  land  unitized  therewith  A  unit  estabfished 
S  *f ,X^hVaJ£  ei£S5veKfor  al  WV°ses  tfj"!? Iease  even  ft0"9h  «»»  maV  be  mineral,  royalty,  or  leasehold  interests  in  tends 
ft  nn5.!«li^l?^re  not  effect^  Pooled  orunitized.  Any  operations  conducted  on  any  part  of  such  unrHzed  land  shall  be  considered,  for 
h  KflPSSS:  f^S?pt  ^e  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered 
Msj£f£!^  eacf  su^h^ln,t<or  10  e£r  Separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proporton 
ST  JShH  J?5?  -.?lon  hf  "EE&S?'"     UV&  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres 

rn£hJ*5?  OHm"  ea<5  Sk  tract)  covered  by  this  lease  within  the  unit  bears  to  the  totarnumber  of  surface  acres  in  the  unit  and  the 

K^^n^^^^i11  become  red  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments 
ml^md,Ur^ihto^  produSDn  of  un«teed  minerals  from  he  land  to  which  altocatetf  in  the  same  manner  as  though  produced 

SSS&JJ^nMS  temis  of  tnis  1***%  pe  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  acoualof 
^SftSSSS^? 10  m  ?lra9rap!Lor  0I?tu  roya*»  from  a  well  on  the  unit  shaO  satisfy  any  limitation  of  terni  requiring  production  of  oil  or  gas 
T£S2SI!S22#  any  unrhe.^^rJ^^rincMes  tend  not  covens  fcy  to*  lease  shalf  nof  have  the  effect  of  ^changing or^nsferrira  anV 
Ste^in^n^^S  tmSS'  limJte*ton'  anV  s^nn  royalty  which  may  become  payable  under  this  lease)  be^^rt^wning 

interests  in  land  covered  by  this  lease  and  parties  owning  interests  h  and  not  covered  by  this  lease.  Neither  shall  it  impair  the  riaht  of  Lessee  to 
,mfea^iP^!n!Lpara,9rap^  t,ereof'  exceptthat  Lessee^y  not  so  release  as  tofands  winh  « lurStWhite Tftere S  o^rXnf the^lffor 
^nJf.^J  "SSSSiiSte8  all  pootecl  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve 
n«un.nl^^iE,Eun*er  W^ll900"^  me*  pyb,ic  offic^  ****  lease  is  recorded  a  declaration  to  that  effecttfattha? time iffiere 
5i^nJ^n!^J8J)l5!fl  P/0^0*?  from  such  unrt.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  S  ite 
wh^lat^iJSn^and  ^lSS?  ?  &me-  'ftL*6  criginarformng  thereof  by  filing  an  appropriate  hstrument  of  record  fi  thepubHcoffice  In 
Sr^^nEtoSi  iSfflJiSSSftL9*3**  to  & e  pravis  °1s  of  *is  Paragraphia  unit  once  established  hereunder  shall  remain  fi  forcVso 
hiSiS^  SS£2iif5?  1hB^°  sha"  f^TCJH  force-  if  *l's  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty 
Kk  lS2La  lJjfVl25Sf,3.eVch  sepira.te  ^ ,s  JSntend?d  or  1  be  implied  or  result  merely  ^rom  the  inclusionof  such  separate tacte  vKn 
this  lease  but  Lessee  shay  nevertheless  have  the  nght  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  alteration  of 


K«r\M  «~         o—Np  Bering,  now  or 

pa^oTslS^ 

ann^lJSS^i^Ji^JSS?6  me  ^  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
IS^^SiSSi^1^'  ^tn9.  wmpleting,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairhg  of  a  well  n  search 
whetoeY  or^  °f  °"' gaS' SUlphur  or  other  mir*raIs"  excavating  a  mine^iSdSoS  of  oH  gas! Psul?rTur  o?  other riS! 

™  J5  Jlle  &hts  £?d  esta^  of  an/  ^  hereto  may  be  assigned  from  time  to  time  in  whole  or  n  part  and  as  to  any  mineral  or  horizon  All  of  the 
covenants,  obligations,  arid  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto  their  he5  successors'  asSans 

SiSSESS  1tll£X£ffiyS  Z™™!?  01  ^sseejncluding,  but  notlimited  to.  the  location  and  drilling  of  weKnd  the  rreasuremlnt 

^P™u^r;i^ol^standins  lny  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors "or  assSns  no 
changeor  dMswnin  «ie  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  tiiesame towsoewr effected I  shaH 
S^ya^&.&'lK!?  o^o^te  tease  until  sixty  (60)  days  after  "there  has  been  SSS^^^'i^g^PSm'SZ 
?7Wi^SJi^S^ Lby-  Leisor  0LL^fihe,rsL'  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originate 
c^urt^^anA^  ""P*  fl'ed1™  and  which  evidence  such  ii^^SS^^ofSS 

SSffi^iS^SJ-ESS'S  nfl?1  tanscnpts^r  ptner  documente  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the 
X?5ffif/J^2S^0«?n3?on' tf  any  wch  cS!55Be  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may  neWSss  pay 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

n«Hft?i  £K£iS or  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
ESSLtSSSt11  ^^"g.se^S. out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shaff  then  have  stay  (60)divs  after 
WX!lS£SSSt  2?P  ■  to  meeLor  "n™** 10  »«!!?!  or  any  part  of  the  breaches  alleged  by  Lessor.  The  seivge 1  of  seJdrnSos 
aSt hSLFSSS1  t0  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  acfion  shall  be  brought  until  the  lapse  of  dxty 
ffAf2i!2?  S5S?  of  s„ut?  on  Lessee  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lesseeaimed It!  3 all  or  any 
£15?  if  KS*1  fi?*?*8  sha"  be»dWed  an  session  or  presumption  that  Lessee  has  failed  to  perform  aS  its  obligations  hereunder  If  this 
iS£SSHSSSK  %V*' rt  sha"  ^ven^etess  remain  h  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  Sere  are 
?^^a!?^s^J-dnte0^Tximum  aUowable  unit  under  applicable  governmental  regulationsT(but  in  no  event  less  that  forty  acres? 
S2ft2fS^lto  ^  desi9Pated  by ^Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  Sen 
SSSSL8!??18  ™Hte.s  r^uire;  and  (2)  any  1art  of  Iand  induded  in  a  Poote*1  unit  on  there  are  operations.  Lessee  shaH  ateohave  such 
SSS2?#2SbS  sa£'and  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shaH  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations.  s 

im»  JJL  h!«°.!J?f nfy  i^"*!?8  an?  agree?  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
2S2?*h5ireLnder  Wf®  ^ed  Pjimanly  X*1 2fV  mortfleges,  taxes  or  other  Bens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
I^J&^^SSlf^JSSifi  any  ^S?  to  P3V  or  reduce  same  for  Lessor,  either  before  or  after  maturSy,  and  be  subrogated  to " 
SHMr°I«S^nn^S^l!nd  55?*^  amourits  J?m  parties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  In  all  or  ar 


ALhShir^^™^  ^!  u"s  ,  5T'..  uara  ^  .  T^16  ana  unaivnea  lee  simple  estate  therein.  All  royatty  nterest  covered  by  this  lease 
{^^^L^\^libyH?ssor)  "MS6  Rfi!?  out  of  ^royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

wpII  niJi^n^nK^nh  ?  £2^  °J  ffter  the  expiration  of  frie  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
SLPw  l?n^*°tP^raAra£h*3  1eiEof'  -andi  *  ?2!  oon^ucting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
^^rh£r^°nt^%quently  dete™ned  to  be  invalid)  or  2  any  ofiher  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
SSSSffliS^lilifS6? '  ^t^V^rV  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occumng  nineV  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

i^mh  !2^j££?ra9ree9  th5tnis  feaseS°^e^,and  "noMef  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
deemSth^^^  neU^J  pumoses  of  ftl8  and  use  *>*  Lessee  of  any  existing  well  and/or  welbore^iall  be 

JL^l^ittlstandin9  anvthing  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
^^l1^0^^  a  we''  whlPh  taf  beeun  d,nJled  ?nd  kes*ee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  Is  shut-in  shall  be  when  the  drilling  operations  are  completed.  y 

e..rfal!-,£La*result  of  land_  development Jp  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 

hi^SJS^SrSJP  may  be  setforth  m  this  lease  and?or  other  leasesln  the  vicinity,  surface  locations  for  well  sites  in  the  vteinity  may 

feiSJl^iiS'i68^  enco,unter  drfficJu'ty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Thereto  e  since 

iSSi^Z!^^r^S£Si!ra^  are.  ert,ler  re!J"cted.or  not  allowed  on  said  lan(for  other  leases  in  the  vicinity,  it  is  agreed  that  any 

K&0R£5S2f  *2!<S(Sd  at  a  ?-urface  locat,on  0.ff  5f  sald  la?d  or  off  of  lands  with  which  sa'd  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  d  rectiona  welt  for  the  purpose  of  drilling  reworking  Droducina  or  other 

^^SJ^^^iJ^S^  Pooled  therewith,  shall  for  ptoses  of  this  lease  faS  dlemed l^to  m&uPcM  S7iSd  land 

tease "exwp?a^)^8ly  sSSd        Intended  to  modlfy  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 

t„  •vlSlrf'JJS  £SE?i deration,Paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
Si^2S?iHi?ifl,¥lrtnrBe  <?> year  p?mxary  to??.  t°r  a  second  two  2  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
EittSM^^  ?ndd^i0nat        of  mffyw  pe-r  net  mineral  acre.  The  bonus  payment  ihSKSltttSto 

,0ht«ssi?t of  exercise  pf  the  option.  In  the  event  Lessee  eiecfs To  exercise  this  option  and  makes  the  bonus  payment  provided 
above,  then  all  terms  of  this  lease  stall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 


for 


IN  WITNESS  WHEREOF,  tflis 


m  executed  on  the  date  first  above  written. 


LESSOR:  WILTON  IRVON  LOMBARbjR,  D.B.A. 
AMERICAN  ALLIANCE  INVESTMENTS 


LESSOR:  KATHI S.  LOMBARD,  D.BJV.  AMERICAN 
ALLIANCE  INVESTMENTS 


STATE  OF  "l^S 


} 

}  ss. 


(ACKNOWLEDGMENT  FOR  A  INDIVIDUAL) 


COUNTY  OF  S\nrrn\A  V 

This  instrument  was  acknowledged  before  me  on  the    A?    day  oi_£j^ust  .  20i£  by 

Wirton  Irvon  Lombard  Jr.  and  Kathi  S.  Lombard,  husband  and  wife,  d.b.a.  American  Alliance  Investments 


Signature . 


Seal: 


BRYAN  CHARLES  FERRANT 
Notary  Pubbc,  Stat©  of  Texas 
My  Commission  Expires 
March  11.2012 


7 


